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The National Stakeholder Workshop for the Australian Infrastructure Financial Management
Guidelines held on 28 September 2005 identified eight issues that required further
discussion and agreement within the infrastructure asset management and financial
reporting industry.

The Workshop recommended that Position Papers be prepared to explore the issues in
detail, provide options for consideration, circulate the Position Papers for discussion and
comment to asset management and financial management professionals within the
infrastructure services industry with the aim of finalising each position paper into an
industry agreed position prior to commissioning the preparation of the Guidelines.

A draft Table of Contents for the Guidelines has been prepared to guide development of the
Position Papers and feed into the Guidelines development process. The Draft TOC is
attached.

The identified Position Papers are shown below.

No. | Position Paper Title TOC Date Closing Reissued after
Ref issued for | date for | steering cmte
comment | comments adoption
1 Asset Consumption and Asset| 1.3 17 Apr 06 1 Jun 06 14 Aug 06
Renewal
2 Sustainability in Service Provision | 2.1 17 Apr 06 24 Jun 06 14 Aug 06
3 Performance Measures 2.1.5 20 Sep 06 6 Oct 06 9 Jan 07
4 Recognition of an Asset (inc. | 2.3.1 11 Oct 06 23 Oct 06 9 Jan 07
Network Assets)
5 Capitalisation Policies 2.3.2 5 Oct 06 18 Oct 06 9 Jan 07
6 Revaluation 2.3.5 16 Oct 06 24 Oct 06 26 Jan 07
7 Determining remaining and | 2.3.6 8 Sep 06 29 Sep 06 9 Jan 07
useful lifes (inc multi-condition | 2.4
test and condition assessment)
8 Long Term Financial Planning 6 16 Oct 06 24 Oct 06 26 Jan 07
9 Infrastructure Consumption
Reporting

Further information can be obtained from

John Howard

IPWEA NAMS.AU Project Manager
M 0427 949 035

E johnhoward.jra@bigpond.com

c:\documents and settings\clients\ipwea asset cond & fr g'lines\position papers\ipwea nacfr g'lines toc v12 26jan 07.doc
Date: 26/01/2007 4:17 PM

NAMS.AU
Australian Infrastructure Financial Management Guidelines

1.1.7




PP1

PP2

PP3

PP4

PP5

PP6

PP7

PP8

wwWw.nams.au.com

National Asset Management Strategy Australia e

Australian Infrastructure Financial
Management Guidelines

TABLE OF CONTENTS

GLOSSARY

PART 1. INTRODUCTION
1.1 PURPOSE AND SCOPE ......cooitiitiiiiitie sttt sttt sa e sae et sr e st et sne e eee e
1.2 BACKGROUND ........uiiiiiitieiie ettt ettt et ettt st et e e e s eeete e tesaeenes
1.3 ASSET CONSUMPTION AND ASSET RENEWAL.....cuceitiiuieiiiitieiieiieeine e sessse e seesneeaesnesnessesnessnesnesnens
1.4 EXCLUSIONS ...ttt ettt ettt e ae e b s e e e b e e esreene e beeaeeae s

PART 2. FINANCIAL REPORTING FRAMEWORK

2.1.5  PEITOIMANCE MEASUIES .........ccueeeeeseiesesses e aees e ssaea e s anea e e e s e ananseaeaasnsaaeaannsaasaannnnnanannnnes
2.2 FINANCIAL REPORTING STANDARDS .....cciuutttteiuttetesatteeesanseeeeasseeeesasseeesasseeesaasseeesaanseeeessnsseessansees
2.2.1 International Financial Reporting Standards...............c.cccccureeeciieeeeiiie e
2.2.2  Australian Accounting Standards .................oouueieeieeieeeeie et
2.3 ACCOUNTING FOR INFRASTRUCTURE .......0etieiitreeeeiitieteesauteeeesassseessassseassassssessasssesesasssesesassseassnsseeens
2.3.1  RECOGNILION OFf QN ASSEL ...ttt e e e e e ettt et e e e aa s taaaaaeeassssnsnnaaaanans
YT Y= =T Lo [ oo g o o] 0 T=T o1 £ PSP
L0700 0] 0] 1= =TT T=Y £ R
INEIWOIK ASSELES ....coeiiiiiiiiiiiiiit ittt et et et et et ebes st e tasnassass s sssssssssssssssns s annnnnsssnsnsnsnnnnan
2.3.2  CapitaliStioN POICIES ...........ccoiueeeeeeeee ettt e et e e s e e aneeeanneeaneaeaneeeaneean
2.3.3  ClaSSifiCAtION Of ASSELS ......ooeeieeeie ettt ettt e e st e e s s e s e e e sssreneannnens
2.3.4 Valuation, Depreciated Replacement Cost and Depreciation...................cccc.ccoceeeeeeeennann.....

2.3.6  USEIUI Lif@.......eeeeee ettt
Multi condition test for USEfUl lIfe.........cooiiiiiii e
2.3.7  RESIAUAI VAIUE ...t
24 CONDITION ASSESSMENT AND USEFUL LIFES .....oeiiiieiiieeiieeeieeesiieeeeiee et eseeeeameeesneeesnaeesneeesnneean
2.4.1  CONAItION ASSESSITIENL...........oeeiieeeeee ettt e e s e e
2.4.2 Relating Condition and Useful Life for Valuation.....................cccccoouioveiiinciiieisiiie e
Recognising changes in remaining service potential.............ccoooiiiiiiiiiiiie e

PART 3 VALUATION METHODS

19}

PART 4 APPLICATION

wn

4.5 WVATER SUPPLY ..ttt e e e et e e e et e e e e e e e e et e e e e e e e e e e e e e e e e e
4.6 SEWERAGE ...t et
4.7 CULTURAL & HERITAGE ...ttt et

PART 5 ADMINISTRATION AND IMPLEMENTATION

19}

PART 6 LONG TERM FINANCIAL PLANS

()]

6.1 COMMUNITY/STRATEGIC PLANNING ...euvuuiiiiieiieetieeeeeeeeeetee e e e e e eeeeeteeeeeaeseeebaaaeseeesesessaanseeeeeeensanns
6.2 ASSET MANAGEMENT PLANS ....ciiiitiiiiiiiiiietitiieteeeeeeeteeeteeeeeteeeseseseeeseeeeessasssessssesasssesssesssssnsnsnsnsnsnnnnns
6.3 LONG TERM FINANCIAL PLANS .....eetttetetetetetetetesesesesesssesesssssssnsssnsssssssssnnsnssnnnnnnnnnnnnnnnnnnnnnsnssesssssesess
6.4 LT 0T TN d 17
6.5 MANAGING THE FUNDING GAP ... ettt e e e e e

REFERENCES

NAMS.AU 2.1.7
Australian Infrastructure Financial Management Guidelines




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


